MEMORANDUM OF AGREEMENT
Between
THE KANSAS CITY SOUTHERN RAILWAY COMPANY
And

BROTHERHOOD OF LOCOMOTIVE ENGINEERS

Whereas the Interstate Commerce Commission (hereinafter "ICC"), on July 8,
1992, in its Finance Docket No. 32088, approved The Kansas City Southern Railway
Company's (KCS) notice of exemption to merge all of its wholly owned subsidiaries
- Louisiana & Arkansas Railway Company (L&A), Fort Smith and Van Buren Railway
Company (FSVB), The Arkansas Western Railway Company (AW), The Kansas and
Missouri Railway and Terminal Company (KM), and The Maywood and Sugar Creek
Railway Company (Maywood) - into KCS, and whereas such merger was
consummated on July 7, 1992, and whereas on October 29, 1993, KCS served notice
on the Brotherhood of Locomotive Engineers (BLE) pursuant to Article I, Section 4, of
the New York Dock labor protective conditions of its intent to abrogate and cancel the
BLE agreement with the former L&A and to place all of the engineers covered thereby
under the Engineer’'s Agreement between BLE and KCS, IT IS AGREED:

SECTION |

Except as otherwise provided for in Section Il below, subsequent to the
effective date of this Agreement and upon thirty (30) days written notice to the
Organization and the employees, the collective bargaining Agreement between the
former Louisiana & Arkansas Railway Company and the Brotherhood of Locomotive
Engineers, and addendums and modifications thereto, will be cancelled and, concurrent
therewith, the engineers who worked under the former L&A - BLE Agreement will work
under the provisions of the collective bargaining Agreement between The Kansas City
Southern Railway Company and the Brotherhood of Locomotive Engineers.

Except as otherwise provided for in Section lll (b) (ii}, concurrent with the
cancellation of the former L&A - BLE Agreement, all references found in the KCS - BLE
Agreement, the former L&A - BLE Agreement, or the Shreveport Coordination
Agreement specifying a separation of KCS and L&A engineer's assignments or
specifying any overtime payback between KCS and L&A engineers at Deramus Yard
are cancelled. Additionally, on such date, Article 34(e), Addendum No. 5(a), and
Addendum No. 5(b) of the collective bargaining Agreement between the KCS and BLE
are cancelled.
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